
Moriarty Family Privatized Banking System (PBS)

• The Moriarty Family established their own privatized banking 
system (PBS) in September 2009

• Currently they own four whole life insurance contracts with a 
mutual insurance company that comprise their PBS

• The following policies have been established as Specially 
Designed Life Insurance Contracts (SDLIC)
– $20,000 Annual Premium in September 2009
– $75,000 Annual Premium in July 2010 
– $55,000 Annual Premium in August 2012
– $100,000 Annual Premium in July 2015

• Two Policies are owned by Irrevocable Trusts but are accessible 
for Personal Utilization purposes

• Two Policies are owned by John E Moriarty & Associates, LLC 
and are accessible for Business Utilization purposes
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Examples of Specific Utilization within the Moriarty Family 
since September 2009
• Personal Economy

– Home Improvements (multiple projects)
– Pay Personal Property/Real Estate Taxes
– Pay Federal & State Income Taxes
– Family Vacations
– Charitable Donations
– Personal Loans to Family Members
– Trips to Scotland, Pebble Beach, Bandon Dunes, 

Napa/Sonoma Valley, Las Vegas (Ability to combine airline 
miles, credit card points, and access to cash)

– Down Payment on a Rental Property in Webster Groves, MO
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Examples of Specific Utilization within the Business Economy of 
John E Moriarty & Associates, LLC since September 2009
• Business Economy

– Purchase Office Furniture
– Upgrade Business Infrastructure (Technology/Software)
– Office Headquarters Expansion/Buildout
– Strategic Acquisitions of Wealth and Income Tax Practices
– Equity Investment in a Restaurant (Olive & Oak in Webster 

Groves, MO)
– Equity Investment in a Technology Company
– Private Debt Investment to another Entrepreneur with the cash 

flow return of 15% IRR to date
– Contribution to a Deconstruction Strategy (Advanced Income Tax 

Strategy) per IRC Section 170(a)
– Use policies as collateral to achieve favorable bank financing
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• Specifics of the Moriarty Family Privatized Banking Activity as of June 1, 2020 
(10 ½ years)

• Total Capital Contributed = $1,899,130
– $1,715,619 of Policy Premiums
– $183,511 of 1035 Exchange dollars from other life insurance contracts (older 

variable life contracts out of surrender)
• Total Policy Loans = $2,034,000

– 26 Different Loan Requests
– Total Interest Charged while loans have been outstanding = $214,789

• Total Loan Repayments = $1,054,764
• Total Loan Balances Remaining = $1,200,284
• Net Cash Surrender Values (CSV) = $629,447 
• Net Capital Accessible = (Net CSV + Total Loan Balance)/ Total Capital

– ($629,447+$1,200,284)/$1,899,130 = 96.4% Net Capital Accessible
• Net Death Benefits (minus Loan Balances) = $14,532,769

– $5 Million of 20 year term (12 years left)
– $9 Million+ of Whole Life Coverage (4.7X Total Capital Contributed) 
– Financial Leverage for Capital Utilization, Asset Protection, and Estate Transfer
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Inforce Illustrations – Examples of Continual Cash Flow
• Ending Net CSV = $692,800

– Current Net CSV = $629,447
– Pending Dividends + Interest = $63,353

• Additional Premiums (New Capital)
– $190,000 for the next two years

• Policy Loan Repayments
– $99,000 for the next 9 years
– $74,000 in Year 10
– $14,236 in Year 11

• Internal Rate of Return after 40 more years
– 3.00% Net Return (2.99% actually) after SDLIC has been 

utilized over their normal life expectancy
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